The latest development and news on:
RABS in Parliament again
RAF Rescue Plan preparation
Major recent developments
Budget 2020 - Fuel levy

RABS resurfaces in Parliament
In similar fashion to the trend over the last few years, the PCoT ‘agenda’ was published at short
notice and unexpectedly featured the RABS Bill. APRAV’s tracking systems picked it up in time and
we were able to attend meeting that took place on 18 and 26 February 2020.

Summary of PCoT meeting - 18 Feb 2020
A: A delegation from the Department of Transport’s presented the RABS Bill
The Deputy DG for Road Transport and other delegates from the Department of Transport (DoT)
presented the Road Accident Benefit Scheme Bill. The history of the Bill (from 2011 – 2018) was presented to
members of the committee with no new information.

B: Member comments worth highlighting
•

Most Members objected to adopting a no-fault system.

•
•
•
•
•
•

•

There was consensus about the urgent need for the Road Accident Fund to receive attention.
But since there was already a proven system (RAF), there is no need to run a parallel system (RABS).
The proposed RABS bill would be placing claimants in a worse-off position.
The RABS Bill totally failed in the public participation process.
The proposed bill makes no sense in terms of its financial affordability. The Department did not
undertake any proper consultation with National Treasury.
The Committee should avoid a dual system. the country could not afford to run another road
accident fund even if the bill was adopted, South Africa would still be compensating people for years
under the current RAF.
There is a lot of interest and support for reviewing and amending the current RAF system.

C: Department’s response
•
•
•

•

Agreed that the bill should be reviewed, but in the absence of the Acting CEO, could not respond.
Acknowledged valid points, but disagreed on some - based on what happened during the Fifth
Parliament
The Department claimed:
o The bill had been properly consulted.
o The Department did consult with National Treasury
Most people that are against the proposed bill are lawyers. If the system was switched to “no-fault”,
there would be no role for lawyers, hence they are up in arms

D: Final comment from the Committee
It was stated that Treasury was never consulted. The discussion was not finalised and carried over to the
meeting on 26 February 2020.

The minutes relating to the RAF and RABS discussion are on our website –
https://www.aprav.co.za/whats-on-in-parliament/

Summary of PCoT meeting of 26 Feb 2020
The RABS discussions was cut short by the Portfolio Committee Chairperson!
•
•
•
•
•
•
•
•

•
•

This meeting was full of surprises!
The DOT arrived with an even ‘stronger’ delegation to lead the discussion on RABS.
The Deputy Minister of Transport (previous Chairperson of the Portfolio Committee) also attended the
meeting (unannounced & even though RAF/RABS does not form part of her Cabinet portfolio).
And this time it was the DG (not the deputy-DG) that led the DOT’s presentation on RABS.
The DoT’s case for RABS was not well presented and was cut short by the Chairperson, Mr Zwane.
The DoT presented the same ‘old’ RABS material and views and offered no new insights, costings,
research, facts, transition plan, etc…‘same old same old’.
Several Members on the Committee was also unimpressed with the general attitude of the DoT.
The meeting ended with the Chairperson facilitating a short discussion which resulted in the DoT being
excused and informed that the Committee will make a final decision on whether to proceed with
RABS or not - within two weeks.
The Chairperson instructed the Committee Members to spend the next two weeks to review all options
and to come back with a united proposal on the way forward.
The next PCoT meeting is schedule for 10 or11 March 2020 - Is this the day the RABS Bill finally ‘dies’!?
OR will it be ‘back’ with a vengeance!?

•

ARAV is interaction with all Members of this Committee in the lead up to this meeting…(as before)

Region
Pretoria
Johannesburg
Bloemfontein
Durban
Cape Town,
Bisho,
Mahikeng,
Polokwane,
Mbombela

Date

Time

5 March
11 March
12 March
19 March

16:00 - 18:30
15:00 – 18:00
15:00 – 17:00
15:30-17:30

Venue
Pretoria Country Club
Webber Wentzel Attorneys
Honey Attorneys
Umhlanga Holiday Inn Express

Dates and venues for these Provinces/cities will be confirmed for late March early April. We will announce it shortly.

RSVP hello@aprav.co.za

RAF instruction to panel attorneys to handover files within two months.
•

All attorneys (‘Panel’) appointed to the Road Accident Fund received letters dated 18 and 20
February 2020, being purported notice of handover of files in terms of clause 14 of the service
level agreement.

•

•
•
•
•
•
•
•

Although the 18 February letter advises that panel attorneys are required to proceed with all trials
and pre-trials pending handover of files, the simultaneous lapsing of all mandates to all panel
attorneys and the subsequent handover of all files within a period of just over two months will
inevitably have a significant impact on the finalisation of trials, pre-trial proceedings, settlement
negotiations and the processing of claims in general to the detriment of claimants.
The cancellation of all mandates to all panel attorneys may add further complexity to the RAF
‘landscape’ to change.
APRAV encourages the Acting CEO to enter in dialogue with all key stakeholders to resolve this
matter, to the benefit of Claimants.
It seems if looming legal action is imminent.
Should legal action follow, all key stakeholders, will still have to enter discussion to find a joint
solution to ‘Rescue RAF’.
APRAV acknowledges that there is a lot at stake for all role players; jobs, legal expectations,
saving taxpayers money, servicing Claimants, etc.
All should be guided now to act in the interest of claimants and avoid ‘feeding’ the narrative
that the RAF should be replaced by the RABS Bill!
This issue needs to be dealt with by calm heads, logic, fairness (to all parties) and with a view to
‘Rescue RAF’!

9c of fuel levy increase to go to the RAF and for the first time in four
years there is no mention of RABS!!
The Minster announced a fuel levy increase of 25 cents per litre - of which 9 cents will go to the
RAF.
The additional funding allocated to RAF will be welcomed against the increasing backlog of
outstanding claims and the financial woes of the RAF in general.
We share the commentary of DA Shadow Minister of Transport, Chris Hunsinger “However, the
government simply cannot hold motorist to ransom year in and year out. It seems that with every
budget life there is an increased fuel cost and a bail out for a badly managed RAF fund. A
permanent solution is required in order to compensate RAF crash victims. This uncontrolled & loose
ended way in which the current RAF management is running the scheme is holding a huge fiscal
risk to South Africa, as the Minister pointed out himself, before we know it we may potentially be
sitting on a dilemma bigger than we currently have with Eskom.”
The 9c increase means R1,8 billion per year will be added to the RAF. Since 2015, the fuel levy
portion that goes to the RAF has nearly doubled.

Meaningful and sustainable change to the RAF is now needed and all involved should be
aligned around this objective. There is no other choice! It will require all to compromise in the
interest of Claimants. Increasing the fuel levy can only ‘go so far’.

This emphasises the urgency to get all relevant stakeholders together to draft a rescue
plan to amend the current RAF Act & Regulations. We need to find a sustainable solution
that will ensure expenses are contained and road accident victims are compensated
fairly & quickly… but upholding the Constitutional rights and obligations involved.

We encourage you to follow and participate in the robust and interesting debates
that take place on our social media platforms. We need a diversity of opinions to
optimise the opportunities that social media offers.

Join our Facebook community

Visit www.aprav.co.za for a wealth of quality content

Let us know if you want to unsubscribe from receiving our newsletter.
e-mail us at Hello@Aprav.co.za
And feel free to forward this newsletter to anyone who might be interested.

